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The majors bounced right back against the USD on Thursday, recouping
earlier losses chalked up in the wake of Wed’s FOMC minutes. The UST
curve softened (yields led lower by the belly) with the DXY also sinking back
below 90.00 with the Fed’s Kashkari and Bullard attempting to modulate
excessively hawkish expectations. USD-JPY collapsed below 107.00 while
the EUR-USD managed to surface above 1.2300 despite less than acutely
hawkish ECB meeting minutes. Elsewhere, risk appetite wavered slightly
with the FXSI (FX Sentiment Index) inching higher within Risk-Neutral
territory.

Range trading conditions may persist ahead of Fed-speak later today from
Dudley (1515 GMT), Mester and the ECB’s Coeure (1830 GMT), and
Williams (2040 GMT). The BOE’s Ramsden is also scheduled for 1200 GMT.
On the data front, look to German 4Q GDP (0700 GMT), EZ Jan CPI (1000
GMT), Canadian Jan CPI (1330 GMT),

Post-ECB minutes, expect investors to remain on the lookout for any subtle
(or explicit) change in the central bank’s forward guidance (especially with
respect to the asset purchase program) in the coming months. This we think
may be sufficient to continue to underpin the EUR.

Following the market’s reaction to the latest FOMC minutes, USD-CAD may
attempt to grind higher as apart from soggy crude, the market’'s perceived
gulf between the Fed and the Bank of Canada widens. Amidst firming short
term implied valuations for the pair, we undertake a tactical long USD-CAD.
From a spot ref of 1.2696 on Thursday, we target 1.2960 and place a stop at
1.2560.

Asian FX

EM equities inched lower on Thursday but Asian stocks got off to a positive
start early Friday and this should lend some support to the regional
currencies intra-day. As such, the ACI (Asian Currency Index) may tip
lower (with associated govie yields also expected to be calmer) although this
will be tempered by a still fragile net portfolio inflow environment in Asia.

SGD NEER: Ahead of the Jan CPI readings (0500 GMT), the SGD NEER
has bounced higher to +0.24% above its perceived parity (1.3217). NEER-
implied USD-SGD thresholds are easier on the day and the basket may
keep within +0.10% (1.3204) and +0.40% (1.3165) pending further cues.
Range trade 1.3415-1.3240 with investor appetite still slightly guarded.
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Asian Currency Index
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e CFETS RMB Index: The USD-CNY mid-point fell (as largely expected) to
6.3482 from 6.3530 on Thursday. This saw the CFETS RMB Index ticking
dropping further to 95.80 from 95.97 on Thursday. Expect stability of the
basket to remain a cornerstone with the realized 3M vol of the mid-points still
at a premium to the basket’s despite the volatility in recent weeks.

CFETS NEER vs. USD-CNY mid-point
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FUR-USD e EUR-USD Short term implied valuations still
remain somewhat subdued (short-term riskies still
southbound) despite the ECB minutes and the pair
may continue to ply a (top heavy) 1.2260-1.2400
range in the interim.

1.23

1.18

[y Iy I
o o I
[} © w

24-Feb-16
24-Apr-16
24-Jun-16
24-Aug-16
24-Oct-16

-Dec-16
24-Feb-17
24-Apr-17
24-Jun-17
24-Aug-17
24-Oct-17
24-Dec-17

24

— Actual Fitted

Source: OCBC Bank

USD-

<
b
<
[ ]

UsSD-JPY Despite the recent volatility, note
the inability of the USD-JPY to breach 108.00
successfully despite underpinned short term implied
valuations for the pair. Japan Jan core CPI numbers
were a tick firmer than expected but is not expected
to heightened hawkish BOJ expectations. Cross-
winds from the JPY-crosses and USD dynamics
|t may continue to keep the pair hemmed in within
' ' 106.00-107.50 in the interim.
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AUD-USD
e AUD-USD Despite the USD wavering on
Thursday, the 55-day MA (0.7856) may continue to
cap. Short term implied valuations remain
depressed and the risk/reward may remain tilted
towards 0.7800/10 ahead of the 200-day MA
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GBP-USD e GBP-USD 4Q GDP numbers disappointed on

Thursday while lingering background Brexit-related
uncertainty continues to circulate. Short term
implied valuations are still softer from a week ago
and expect a top heavy 1.3880-1.4000 range
pending further headline risks.
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USD-CAD

e USD-CAD The broad dollar slipped and
Canadian Dec retail sales disappointed at -0.8%
mom on Thursday but this was counterbalanced by
firmer crude, leaving the USD-CAD essentially flat
by late NY. Ahead of the Canadian Jan CPI
numbers tonight, note that short term implied
valuations for the pair are still attempting to tick
higher. As such, expect base building behavior off
the 1.2700 floor with the 200-day MA also residing
at 1.2703.
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USD-Asia VS. Net Capital Flows
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ACI VS. Net Capital Flows
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1M Correlation Matrix
DXY USGGI0  ONY  SPX MSELCAPF  CRY  JPY  CLI VKX
DXY 1000 0253 0108 0705 0621 0641 010 0585 0647
SGD 0883 0470 0258 0884 0724 074 0092 0654 080
THB 0810 0092 0187 -063% 0504 0503 023 0447 0587
KRW 0672 0514 0208 0886 0771 0762 0013 0663 0884
CHF 0670 -0308 0152 0058 0038 003 0493 0023 00%
MYR 0669 042 0071 0771 0807 0850 0088 083 0578
CAD 065% 0780 0083 0820 0789 0741 0538 718 0638
WD 0584 052 0046 -083% 0847 0815 0260 71 073
DR 0545 0874 0010 -0872 0901 0880 0535 0879 0663
INR 052 0797 0016 0651 0656 0579 0421 0576 0424
CNH 0474 0104 0701 0075 0073 0029 0052 003 0021
USGGI0 0253 1000 0027 064 0729 0699 065 0700 0355
?Y 0190 0645 0612 0228 0379 038 1000 0492 002
PHP 0005 0840 018 -048¢ 057 56 0771 0606 0237
CNY 0108 0027 1000 0158 0102 0093 0612 0069 0369
AUD A7 7T 0 09e2 0869 083 0304 072 0787
GBP 0824 0588 002 0878 0874 0856 0241 0823 0794
NZD 0844 0040 0150 0606 039 0463 043 0368 0667
EUR Q97 0249 0038 0645 0566 057 004 052 5%
Source: Bloomberg
G10 FX Heat Map
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Government bond vield changes
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FX Trade ldeas

Inception B/S  Currency Spot Target Stop/Trailing Stop Rationale
TACTICAL
1| 22-Feb-18 B USD-CAD 1.2696 1.2960 1.2560 Post FOMC minutes, rising implied
valuations for the pair
STRUCTURAL
2 | 19-Jan-18 B EUR-USD 1.2274 1.2865 1.1975 ECB likely to alter its forward
guidance into the spring
3| 31-Jan-18 S USD-JPY 108.67  102.35  111.85 Market fixation on USD weakness,
despite mitigating factors and the
BOJ
4 | 15-Feb-18 B GBP-USD 1.4014  1.4855  1.3590 Borad dollar vulerability coupled
with hawkish BOE expectations.
RECENTLY CLOSED TRADE IDEAS
Inception Close B/S  Currency Spot Close Rationale P/L (%)*
1 |27-Nov-17  26-Jan-18 B GBP-USD 1.3344 1.4135 Investors may imputeBrexit talks in ~ +5.56
December. Prevailing USD
weakness.
2 |16-Jan-18  02-Feb-18 S USD-SGD 1.3230 1.3175 Heay dollar, positive risk appetite,  +0.39
SGD NEER not excessively strong
3 |15-Jan-18 07-Feb-18 B EUR-USD 1.2199 1.2305 "Hawkish" ECB expectations, +0.72
positive German poloitical news
flow
4 | 12-Feb-18 14-Feb-18 S AUD-USD 0.7829 0.7915 Unstable equity/risk appetite -1.09
environment. Less than hawkish
RBA
5 | 09-Feb-18  15-Feb-18 B USD-CAD  1.2600 1.2470 Softer crude and fragile appetite -1.03

towards the cyclicals

**of notional

Source: OCBC Bank
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to
any other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription,
purchase or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic
trends of the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the
information contained herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that
the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The
securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any opinion or estimate contained in
this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the
investment objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever
is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of
persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a
comprehensive study or to provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be
relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a financial adviser regarding
the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. OCBC Bank, its related companies, their respective directors and/or employees
(collectively “Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. Such
interests include effecting transactions in such investment products, and providing broking, investment banking and other financial services to
such issuers. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof
and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity,
subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In
particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is
subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation
(600/2014) (“MIFIR”) (together referred to as “MIFID I1I”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC
Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar
(including, without limitation, MiFID Il, as implemented in any jurisdiction).
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